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MOTOR INDUSTR

AUDITED ABRIDGED FINANCIAL STATEMENTS FOR
THE YEAR ENDED 31 DECEMBER 2022
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of a rate below 3%. Interest rates hike and the introduction of gold coins helped to contain
the scourge. Our hope is that the year-end trend continues as this works to retain the value
of accumulated credits, which members work tirelessly to accumulate for retirement.

The Fund project pipeline to enhance value continues to grow. The Bulawayo student
accommodation complex and Victoria Falls Estate which the Fund is co-investing with other
partners were rolled over for completion in 2023. However, your board is excited that new
Alternative investments options are already under discussion to kick-start in 2023.
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Foreign currency transactions and balances translated into ZWL
Financial statements particularly presented entirely in Zimbabwe Dolar (ZWL) are limited in providing users with

Actuarial Valuation results as at 31 December 2022

The Fund's financial review results showed a healthy and financially sound position with an
overall funding level of 320.23% for the ZWL Fund split as Sub Account 1 funding level of
358.9% and the newly set up Sub Account 2 funding level of 209.2%.

STATEMENT OF COMPREHENSIVE INCOME for the year ended 31 December 2022

Sub Account 1 Sub Account 2 Sub Account 3
wL wL usp
Contributions - 899440956 1,358,545
Net Investment Income 1,376,907,450 438,122,623 8,654
Other Income 1,110,151,056 204,615,057 11,966
Fair Value Gains from Investments 8,760,420,700 1,097,015,020
Total Income (a) 11,247,479,206 2,639,193,657 1,379,165
Less: Benefits Paid
Monthly Pensions 17,255,671
Withdrawals 39,683,791 6,211,916 33,248
Retirements & Retrenchments 38,507,803 2,778,235 7,186
3,49
Death in service benefits 3,947,030 5,641,769 7,773
Administration Expenses 122,111,794 246,745,065 262,418
Total Expenditure (b) 221,506,089 261,376,985 314,122
Net monetary (loss)
Surplus for the Year (a-b) 11,025,973,117 2,377816/672 1,065,042
STATEMENT OF FINANCIAL POSITION as at 31 December 2022
Sub Account 1 Sub Account 2 Sub Account 3
wL wL usp
ACCUMULATED FUND:
Opening Accumulated Fund 4,019,518,022 714,987,715 367,559
Surplus for The Year 11,025,973,117 2,377,816,672 1,065,042
15,045,491,139 3,092,804,387 1,432,601
EMPLOYMENT OF CAPITAL:
Investments 14,485,673,569 3,006,270,469 654,284
Fixed Assets 4,846,003 45,257,823 -
Debtors Less Creditors 258,818,571 31,313,223 (95,020)
Cash and cash equivalents 296,152,996 962,872 36
BALANCE OF FUND 15,045,491,139 3,092,804,387 1,432,601
ZWL Fund

In compliance with Insurance and Pensions Commission (IPEC) required format of reporting
the table below gives a synopsis of the 3-year period bonuses declared to members
inclusive of the 2022 bonus rate approved by your board and to be submitted to IPEC for
final approval.

useful information on foreign currency transactions and balances considering the on the ZWL and
the multiplicity of exchange rates currently being experienced. The following statements save to disclose the
foreign currency transactions and balances that have been translated into the ZWL figures in the ZWL Fund
financial statements

STATEMENT OF COMPREHENSIVE INCOME usp

Investment Income

240,208

Other Income
Net Surplus on Sale or redemption of Investments

Total

Expenditure

Fairvalue Loss on Financial Assets 164,778
Other Operating Expenses 5808
Total T
STATEMENT OF FINANCIAL POSITION

Assets’

Non Current Assets

Investment Proper 61016
Financial Assets at fai value through profitor oss 3,017,705
Current Assets

Trade and Other Receivables 78278
Cash and Cash Equivalents 76413
Total Assets 3zman

Reserves and Liabilities.

Reserves
Accumulated Funds 3208602
Liabilities
Current Liabilies 1,000
Other Payables. 23810
Total Reserves and Liabilities. 2
STATEMENT OF CASHFLOWS
Cashflows Collected from Other operating Activities
Other operating income 4255
Administration expenses (3.002)
Staff expenses (2,064)
Bank Charges (743)
Net cashflow from other operating activities (W) (1553
Cashflow from Investing Activities
Purchase of investment property (61.016)
Purchase of financial assets (102,015)
Proceeds from sale of investment property 286,255
Proceeds from sale of financial assets 28956
Rent received 87632
Interest received 63
Dividends received 132,648
Investment management fees paid (1.603)
Other investing activites -
Investmentin Loans & Money Market (309.276)

Net cash inflows! (outflows) from investing activities (X)
Net cash inflow / (outflow) for the year (V+W+X) =Y
Cash and cash equivalents at the beginning of the year
Exchange gains | (losses) on cash and cash equivalents
Cash and cash equivalents at the end of the year

60,092
16,321

76,413

Gtegory 0000 | 20106 | 202000 ﬁ:‘;’;‘:‘f;:;;’:;‘:’(:)d“‘md
Contributing Sub Account 1 s | 15113 | 054 | sdessl
Non-Contributing: Sub Account 1 4980 | 11768 | 2054 | 4346
Pensioners:Sub Account 1 6670 | 13227 | 25300 | 626826
Contributing Subaccount 2 76 | 107 | 15541 | 4198
Benchmark nfation 34859 | 6074 | 230 | 437900

The performance of your Fund indicates above inflation returns across the board although
Sub Account 1 of deferred members was just a few percentage points shy of the benchmark
in the last three-years. However, over a 10-year period all sub-Accounts except for Sub
Account 2 created in 2019, are way above inflation. With a lot of expected variability in
the short term, the Board's investment strategy always focuses on a long-term horizon
considering the long-term profile of the Fund. Therefore, the asset mix of the Fund is
aligned to that strategic focus to deliver a reasonable pension for members at retirement.

USD Fund

Overall, the ZWL Fund has also seen migration of a huge active membership from
contributing in local currency to US dollars. In 2022, membership grew from 1,006 to
4,232 resulting in a Fund growth of 368.62% from USD367,82 to USD1,747,106. The main
motivation tojoin the USD Fund is driven by the need to save for retirement in a more stable
and predictable currency.

As of 31 December 2022, the Fund was funded at 105.67% and bonus approved by the
board was 1.02%. Cumulatively in the last 2 years since its creation the return is 4.87%.
The Fund is in its infancy stage and your board and management are working tirelessly to
identify growth assets in an environment which was slowly shaping up to creating the USD
yielding assets.

Administration
The strategic thrust of our administration is to offer an excellent e-platform to members to
blequickandefficientinteracti istrati Despil

disruptions due to Covid 19, the Fund is reaching the final stages of implementing Everest
system which is an integrated system to manage both our administration and accounting
functions. Web-based tools are now being finalised to enhance and improve on our service
delivery to the members from wherever they are across the country without them visiting
our offices. Our turnaround times for claims processing remains 5 working days.

Membership Statistics as of 31 December 2022
Below is the membership and exit sttistics for the reporting period:

ZwL usD

Fund Fund
No. of members as of 31 December 2021 48,690 1,006
New Entrants into Main Fund 3397 3,256
New Entrants into Preservation Fund 13 0
Total 52,100 4,262
Resignations, Retirements, Retrenchments and 320 30)
Deaths in Service Claims and Preservation exits
Total bership as of 31 December 2022 51,780 4,232
Total Pensioners (Former Members) 153 Nil
Beneficiaries-Spouses 8
Beneficiaries-Children 1

Atotal of 320 claims worth ZWL114 million were successfully processed and paid compared
to 1,607 claims amounting to $67.2 million in 2021. This reflects stability in terms of
membership exits compared to previous years.
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A total of 30 claims worth US$51,704 were successfully processed and paid compared to
6 claims amounting to US$1,011 in 2021. The Fund was created in 2021 and therefore the
accumulated credits in USD were stil low.

We appeal to all former members who have not yet claimed their benefits to contact our
offices or visit our website for further information.

Investment Portfolio Mix

The Fund's investment strategy and asset allocation is well poised to absorb shocks such
as rising inflation and to some extent depreciating exchange rate to attain a reasonable
return to members. The 2022 results are supported by our strategy to invest a significantly
high proportion of the Fund assets in growth assets and high yielding alternative assets to
preserve member’s value and at the same time set a good base for long term growth of the
Fund. The Equities exposure is a mix of both local listed Equities and Foreign listed Equities
which act as a hedge against country risk and increase diversification.

ZWL Fund Investment mix.

Investment Mix as at 31 December 2022
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Note: Guaranteed Fund and Prescribed assets are not asset classes but have been reflected as
such due to materiality and need to track their effect and regulatory ratios in the portfolio mix
respectively.

USD Fund Investment mix

The diversity of assets in the USD investment markets are slowly picking up with the
migration of several liquid shares on the Victoria Fall stock exchange (VFSE). This will
enable the Fund to diversify the current portfolio away from a concentrated position of a
few exposures in the mainly two asset classes the Fund was invested. Your board is also
considering some Offshore investments options to cushion the Fund against currency
policy changes as well as increase diversification.

Investment Mix as at 31 December 2022
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Audit Opinion

The auditors have provided a modified audiit opinion (an except for opinion) based on
historical opening balances. The report also contains a section on regulatory matters, The
extract of their audit report is as follows:

Qualified Opinion
We have audited the financial statements and supplementary information of Motor Industry
Pension Fund, as set out on pages 8 to 30, which comprise the statement of financial position
as at 31 December 2022, statement of income and expenditure, statement of changes in
funds, statement of cash flows and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the possible effect of the matter described in the Basis for Qualified
Opinion section of our report, the financial statements, in all material respects, give a true and
fair view of the financial position of the Motor Industry Pension Fund as at 31 December 2022
and the financial performance and cash flows for the year then ended in accordance with the
Pension and Provident Funds Act (Chapter 24:32) as read with the Pension and Provident Funds
Regulations (5.1 323 of 1991), Pension and Provident Funds (Amendment) Regulations and the
International Financial Reporting Standards (IFRS).

Basis for Qualified Opinion
Non-compliance with International Accounting Standards 21 - [IAS 21] - The Effect of Changes
in Foreign Exchange Rates.

During the current and prior financial years, urrenc) ions and
balances of the ZWL Fund were translated into ZWL using the interbank exchange rates which
were not considered appropriate spot rates for translation based on IAS 21. The opinion of the
prior year financial statements was modified in respect of the effect of misstatements relating
toIAS 21 and these have not been corrected in the current year. However, the financial position
of the fund is not materially affected by translations at year end as significant balances were
recognised at fair value. The take-on balances relating to the misstatements from 2019 are no
longer pervasive to the Motor Industry Pension Fund's current financial statements. The effects
of the translations are also limited to certain elements in the financial statements for the ZWL
Fund as indicated in the notes.

Report on other y

Investments in Prescribed Assets

As at 31 December 2022, the Pension Fund was not compliant with the Insurance and Pensions
Commission (IPEC) Circular 3 of 2019, regarding the holding of prescribed assets to @ minimum
0f20%. The Pension Fund held Prescribed Assets amounting to 7,01% and 6,5% for the ZWL Fund
and the USD Fund respectively.

Investments in Properties
As at 31 December 2022, the Pension Fund was not compliant with the Insurance and Pensions
Commission (IPEC) circular 2 of 2022, regarding the holding of investments in Properties not

exceeding 40%. The ZWL Fund had investments in Properties amounting to 54.17%. However,
the USD Fund was compliant at a property investment holding of 39.5% at year end.

Investments in Money Market and Cash

USD Fund - Top Debtors as at 31 December 2022

1[Trek Petroleum pvi 10
Humble Enterprises T/A Maps Petroleum
[Fudzo' (PVT) LTD.

As at 31 December 2022, the Pension Fund was not compliant and Pensions
Commission (IPEC) Circular 2 of 2022 regarding the holding of Money Market and Cash to a

: maximum of 20%. The USD Fund had investments in Money Markets and Cash of 50.29% at

year end, However, the ZWL Fund was compliant with Money Market and Cash holdings at
1,93%."

Partner: Tapiwa
PAAB number: 0658

Investment Policy
The assets of the Fund are invested under the supervision of the Board. After reviewing
expected short-term and long-term cash flow requirements of the Fund, as well
as considering the investment time horizon and risk tolerance level believed to be
appropriate for the invested assets. The following major set of objectives were established:
Value preservation of capital.
e Payall benefit and expense obligations when due.
«  Achieve a funding cushion to reduce the impact of possible future downturns in
the Fund's funded status.
o Achieve or exceed actuarial values assumptions.
e Control risk exposure through reasonable and rational diversification of the
assets into various asset classes.
«  Contain costs of administering and managing the portfolio.

Investment Horizon

© The investment uidelines are based on the expectation that the investment horizon will

be several years in length. Short-term variability in returns should be expected. Because
of this, the Fund's strategic asset allocation is established with moderate to long-term
perspective in mind. The Fund is required to pay retirement benefits to participants as they
come due. Therefore, sufficient liquid reserves must be available to satisfy this obligation.

Risk Tolerances
The Board is cognisant of the fact that some of the Fund's investment objectives are not
guaranteed and that there will be time periods for which these objectives will not be met.

- Through its Risk and Compliance Committee, it identifies some certain acceptable level

of risk that must be assumed to achieve the Fund’s investment objectives and accepts
the inevitable fluctuations in returns that will occur. The ability to withstand short and
intermediate term variability was specifically considered in the development of the IPS
risk tolerances.

Allowable Investments
Stocks, Bonds, Short term Money Market, Properties, Unit Trusts, Private Equity/Alternative
investments and Exchange Traded Funds (ETFs).

Overall Asset Allocation Policy
Based on the Fund’s time horizon, risk tolerances, liquidity needs, and asset class
preferences and constraints, an efficient or optimal portfolio was identified. The allocation
is reviewed at least annually and modified as necessary to meet the needs of the Fund.

Performance Measurement

+ The Board of Funds through its Finance and Investments Committee (FIC) monitors the

performance of Fund against long-term performance objectives and agreed benchmarks
as well as compliance with operating parameters to ensure the investment approach
aligns with the Board’s investment policy and beliefs.

1 ibution Arrears
ZWL Fund - Top 20 arrears as at 31 December 2022
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In the short term, the outlook s sill threatened by unstable macro-economic factors such
asinflation risk, and currency risk. However, the Funds strategic focusis still biased towards
value preservation. The asset diversification strategy will continue to focus blending both
foreign assets and local assets considering that legislation is now permitting foreign
exposure up to 15% of Fund value. Several alterative investments will be pursued to
enhance performance.

Our i focus is still premised on finalising the web-based member self-service
platforms which includes member portals. The portals should be up and running in the
coming year and will significantly improve access to personal information and improve all
other communication between Fund and the members. An interactive and new look Fund
website’s will also be fully functional by end of the first Quarter.

On behalf of the Board of Trustees, | would like to express my heartfelt gratitude to our
members, business partners, suppliers, and our regulator IPEC for their guidance and
assistance during these evolving times. | would also wish to express my appreciation to
my esteemed colleagues on the Board for their perceptive insights and wise counsel which
truly helped the Fund steer through the challenges while paving the way for further growth
and success. Finally, a big thank you to our dedicated and hardworking Management team
and employees for their resilience in the face of adversity and their tireless commitment
to excellence.
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Mr B. Mswaka
Chairman, Independent Non-Executive

Head Office address.

Motor Industry Pension Fund

Motor Industry House

77 Central Avenue, Corner 7th Street/Central Ave
Box A1018, Avondale, Harare, Zimbabwe

Contact Details

Tel: (263) (24) 764264/705595
Office Cell: (263) 775015 555
Fax: (263) (24) 795309

www.motorpension.co.zw
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